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On behalf of the Board of Directors of Merit Packaging Limited, we herewith submit the Directors’ review along with the 
1st Quarter ended September 30th, 2022 un-audited Financial Statements.

KEY NUMBERS Quarter Ended
30 September 

2022 
30 September 

2021 
(Rupees in thousand)

Sales – net 1,391,834 871,103
136,373 49,912

93,592 16,329
19,536

OPERATING RESULTS

The net sales during the period under review amounted to Rs. 1,391 million as compared to Rs. 871 million for the same 

DEAR SHAREHOLDERS

optimization of resources and adopting cost control measures.
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CHALLENGES

1.

2.
are available.

3.

4.

5.

6.

7.

8.

ACKNOWLEDGMENT

thankful to the banks for their continued support.
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CONDENSED INTERIM STATEMENT OF 
AS AT SEPTEMBER 30, 2022

 (Un-audited)  (Audited) 
 September 30,

 2022 
 June 30, 

 2022 
Note Rupees in 000’s  Rupees in 000’s 

ASSETS
NON-CURRENT ASSETS

6  2,868,544  2,911,270 
7  97,498  77,260 

 2,966,042  2,988,530 
Intangible assets  331  412 
Long-term deposits  12,250  5,020 

8  233,107  231,698 
 3,211,730  3,225,660 

CURRENT ASSETS
Stores and spares  86,518  81,877 
Stock-in-trade  810,882  700,741 
Trade debts 9  1,347,418  1,113,835 
Loans and advances  68,898  38,948 

 11,150  3,122 
Other receivables 10  1,062  107 

 344,040  368,016 
 2,660  6,847 

 2,672,628  2,313,493 
TOTAL ASSETS  5,884,358  5,539,153 
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
 2,000,000  2,000,000 

Issued, subscribed and paid-up capital  1,999,584  1,999,584 
 798,641  799,735 

 521,202  521,202 
Share Premium Reserve  298,325  298,325 

Revenue reserves
General reserves  106,800  106,800 

 1,848,952  1,845,515 
NON CURRENT LIABILITIES
Sub-ordinated loan 11  236,553  233,996 

12  1,417,372  1,407,487 
Long-term deposits  -  13 

 1,653,925  1,641,496 
CURRENT LIABILITIES

13  1,370,141  1,092,307 
Mark-up accrued  26,252  21,064 

 38,614  28,607 
Short-term borrowings 14  764,718  698,866 
Un-claimed dividend  129  129 

 -  294 
 181,627  210,875 

 2,381,481  2,052,142 
TOTAL EQUITY AND LIABILITIES  5,884,358  5,539,153 
CONTINGENCIES AND COMMITMENTS 15
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CONDENSED INTERIM STATEMENT OF 
FOR THE PERIOD ENDED SEPTEMBER 30, 2022

 Quarter ended 
 September 30, 

 2022 
 September 30, 

 2021 
Note Rupees in 000’s  Rupees in 000’s 

Sales - net 16  1,391,834  871,103 

17

 136,373  49,912 

Other income  9,151  5,423 

 93,592  16,329 

Financial charges

 19,536 

18  3,959 

 3,437 

Restated

19  0.02 
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CONDENSED INTERIM STATEMENT OF 
FOR THE PERIOD ENDED SEPTEMBER 30, 2022

 Quarter ended 
 September 30, 

 2022 
 September 30, 

 2021 
Rupees in 000’s  Rupees in 000’s 

 3,437 

 -  - 

 -  - 

 -  - 

 3,437 
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CONDENSED INTERIM STATEMENT OF 

FOR THE PERIOD ENDED SEPTEMBER 30, 2022

Capital Reserve Revenue Reserves

Issued, 
subscribed 
and paid-up 

capital

Surplus on 
Revaluation of 

Property,  
Plant & 

Equipment

Equity portion 
of loan from 
associated 
company

Share 
premium 
Reserve

General 
Reserves

Accumulated 
losses

Total Total

Rupees in 000’s
Balance as at July 1, 2021  806,284  805,185  537,219  -  106,800  (1,706,171)  (1,599,371)  549,317 

Total comprehensive loss for the period ended September 
30, 2021

Loss for the period  -  -  -  -  -  (57,101)  (57,101)  (57,101)
Other comprehensive income - net of tax  -  -  -  -  -  -  -  - 

 -  -  -  -  -  (57,101)  (57,101)  (57,101)

Transferred to accumulated losses on account of incremental 
depreciation - net of tax

 -  (1,400)  -  -  -  1,400  1,400  - 

Balance as at September 30, 2021  806,284  803,785  537,219  -  106,800  (1,761,872)  (1,655,072)  492,216 

Balance as at July 1, 2022  1,999,584  799,735  521,202  298,325  106,800  (1,880,131)  (1,475,006)  1,845,515 

Total comprehensive Income for the period ended September 
30, 2022

Profit for the period  -  -  -  -  -  3,437  3,437  3,437 
Other comprehensive income - net 
 of tax

 -  -  -  -  -  -  -  - 

 -  -  -  -  -  3,437  3,437  3,437 

Transferred to accumulated losses on account of incremental 
depreciation - net of tax

 -  (1,094)  -  -  -  1,094  1,094  - 

Balance as at September 30, 2022  1,999,584  798,641  521,202  298,325  106,800  (1,875,600)  (1,470,475)  1,848,952 

The annexed notes from 1 to 27 form an integral part of this condensed interim financial information.
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 Quarter ended 
 September 30, 

 2022 
 September 30, 

 2021 
Note Rupees in 000’s  Rupees in 000’s 

CASH FLOWS FROM OPERATING ACTIVITIES
20  56,012 

Financial charges paid
Long-term loans and advances  -  96 
Long-term deposits

 7,085 

CASH FLOWS FROM INVESTING ACTIVITIES

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

 -  250,000 

 186,388 
 140,762 

CASH AND CASH EQUIVALENTS:
 2,660  36,007 

CONDENSED INTERIM STATEMENT OF 

FOR THE PERIOD ENDED SEPTEMBER 30, 2022
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NOTES TO THE 

FOR THE PERIOD ENDED SEPTEMBER 30, 2022

1. NATURE AND STATUS OF THE COMPANY

1.1

2. GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNIT

3. BASIS OF PREPARATION

3.1 Statement of compliance

-

-

Pakistan.

3.2 Basis of measurement
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NOTES TO THE 

FOR THE PERIOD ENDED SEPTEMBER 30, 2022

3.3 Functional and presentation currency

4. SIGNIFICANT ACCOUNTING POLICIES

5. ESTIMATES AND JUDGMENTS

 Un-audited Audited 
 September 30, 

 2022  2022 
Note Rupees in 000’s  Rupees in 000’s 

6. OPERATING FIXED ASSETS

 2,911,270  3,005,132 
6.1  4,780  101,311 

 2,916,050  3,106,443 
6.2  - 

 2,868,544  2,911,270 

6.1

 40  10,563 
 -  71,637 

 41  1,179 
 -  449 

 2,907  4,364 
 1,637  1,892 

 155  11,227 
 4,780  101,311 
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NOTES TO THE 

FOR THE PERIOD ENDED SEPTEMBER 30, 2022

 Un-audited Audited 
 September 30, 

 2022  2022 
Note Rupees in 000’s  Rupees in 000’s 

6.2

 - 
 - 
 - 
 - 
 - 

7. CAPITAL WORK-IN-PROGRESS 

 41,438  33,267 
 56,060  43,993 

7.1  97,498  77,260 

7.1 Movement of carrying amount

Opening balance  77,260  23,101 
 25,018  155,471 

 97,498  77,260 

8. DEFERRED TAXATION

9. TRADE DEBTS

Due from associated companies  319,008  245,090 
Others  1,028,410  868,745 

 1,347,418  1,113,835 

Others  8,619  8,619 
Provision for doubtful debts

 1,347,418  1,113,835 
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NOTES TO THE 

FOR THE PERIOD ENDED SEPTEMBER 30, 2022

 Un-audited Audited 
 September 30, 

 2022  2022 
Note Rupees in 000’s  Rupees in 000’s 

10. OTHER RECEIVABLES

 -  55 
Others  1,062  52 

 1,062  107 

11 SUBORDINATED LOAN - UNSECURED

From associated undertaking 11.1  236,553  233,995 

11.1 These subordinated loans have been obtained from associated undertakings amounting to an aggregate of Rs. 250 million 

from the date of the agreements, resulting in reduction in face value of this loan, due to presence of a below market element. 

11.2

12. LONG TERM FINANCING

Secured
From banking companies 12.1 & 12.2  453,477  505,137 

 271,850  294,262 
Unsecured - From associated undertaking

Opening balance 12.3  1,113,225  1,676,979 
 32,297  122,228 

 - 
 -  16,018 

 1,145,522  1,113,225 
 1,417,372  1,407,487 

12.1
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12.2

12.3

agreements, resulting in reduction in face value of this loan, due to presence of a below market element. These loans have 

between unrelated parties.
 Un-audited Audited 

 September 30, 
 2022  2022 

Note Rupees in 000’s  Rupees in 000’s 

13. TRADE AND OTHER PAYABLES

 1,279,950  1,055,812 
 76,584  24,826 
 11,827  10,628 
 1,291  552 

 251  251 
Others  238  238 

 1,370,141  1,092,307 

14 SHORT TERM BORROWINGS

From banking companies - secured
14.1  764,718  698,866 

 764,718  698,866 

14.1

15. CONTINGENCIES AND COMMITMENTS

15.1 Contingencies

NOTES TO THE 

FOR THE PERIOD ENDED SEPTEMBER 30, 2022
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NOTES TO THE 

FOR THE PERIOD ENDED SEPTEMBER 30, 2022

15.2 Commitments

There was no commitment against the purchase of stores, spares and raw materials under contractual obligation as at 

 Quarter ended
 September 30, 

 2022 
 September 30, 

 2021 
Rupees in 000’s  Rupees in 000’s 

16. SALES - NET

Gross sales
Local sales  1,628,661  1,019,410 

Sales return

 1,391,834  871,103 

17. COST OF SALES

Materials consumed  1,114,219   620,769 
 51,068  39,098 

Packing material consumed  28,280  16,505 
Outsourced services  4,008  4,867 
Stores and spares consumed  18,985  16,467 
Power and fuel  50,562  24,978 
Depreciation  45,996  48,701 

 16  20 
 2,476  2,047 

Repairs and maintenance  6,598  5,692 
 1,816  782 

Insurance  3,758  3,313 
Ijara lease rentals  -  69 

 516  179 
 325  377 
 348  211 

Fee and subscription  510  108 
Software license fee  -  192 

 3,666  448 
 1,333,147  784,823 

Opening work-in-process  33,128  73,131 

 24,755 
 1,248,202  809,578 

 31,900  55,936 

 7,259  11,613 
 1,255,461  821,191 
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NOTES TO THE 

FOR THE PERIOD ENDED SEPTEMBER 30, 2022

     Quarter ended
 September 30, 

 2022 
 September 30, 

 2021 
Note Rupees in 000’s  Rupees in 000’s 

18. TAXATION

 17,508  10,889 
Deferred

 16,099 

18.1

19. PROFIT / (LOSS) PER SHARE - BASIC AND DILUTED

 3,437 
 (Restated) 

 177,772  82,597 

 0.02 

20 CASH USED IN OPERATIONS

 19,536 

Financial charges  74,056  77,389 
Depreciation  47,506  49,168 

 81  85 
Provision for slow moving stock and obsolete items  -  2,011 

 294 
Ijarah lease rentals  26  222 

 121,963  128,023 
 141,499  66,963 

20.1
 56,012 

20.1 Working capital changes

Stores and spares
Stock-in-trade  101,417 
Trade debts
Loans and advances

Other receivables  12,946 
 23,976  22,594 
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NOTES TO THE 

FOR THE PERIOD ENDED SEPTEMBER 30, 2022

     Quarter ended
 September 30, 

 2022 
 September 30, 

 2021 
Rupees in 000’s  Rupees in 000’s 

 277,835 

21. TRANSACTIONS WITH RELATED PARTIES

21.1

Relation with the Company Nature of transaction

Sales of goods and services 450,488 344,692
Purchase of goods and services 845,768 382,850
Rent and allied charges 38 155
Insurance claim 461 292

- 250,000

1,200 2,202

5,867 4,482
1,072 296

 Un-audited Audited 
 September 30, 

 2022  2022 
Rupees in 000’s  Rupees in 000’s 

21.2

Receivable from associated companies  319,008  245,090 
 906,044  697,809 

 1,145,522  1,113,225 
Sub-ordinated loan  236,553  233,995 

21.3 The above transactions with related parties are at arm’s length based on normal commercial rates.

22. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
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NOTES OF THE 
FOR THE PERIOD ENDED SEPTEMBER 30, 2022

transaction between market participants at the measurement date.

23. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

24. CAPITAL MANAGEMENT

to shareholders.

25. CORRESPONDING FIGURES

26. DATE OF AUTHORIZATION FOR ISSUE

26, 2022.

27. GENERAL
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OUR FLEXIBLE PORTFOLIIO
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